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Facts About The HST
Effective July 1st, 2010 Ontario’s Provincial Sales Tax (PST) will be eliminated replaced by and 
expanded version of the federal Goods and Services Tax (GST).  This combined tax will be renamed 
the Harmonized Sales Tax (HST).  The 5% GST and 8% PST will be replaced by the 13% HST.

For the majority of goods and services this will result in no change in the rate of tax.  The change in 
methodology of the application of the tax will result in considerable tax savings for businesses.  The 
government of Ontario estimates the saving to business to run about $4.5 billion per annum.  It is 
likely that competitive forces will result in some of these savings resulting in lower prices or smaller 
than anticipated price increases in affected products and services.

To avoid increasing consumers’ sales tax on certain items the province will rebate at the point of sale 
its (8%) share of the HST on print newspapers, books (including audio books), diapers, children's 
clothing and footwear, children's car seats and booster seats, feminine hygiene products, and 
qualifying prepared food and beverages sold for $4.00 or less.

The sales tax rate will change from 5% to 13% for dry cleaning services, electricity, natural gas and 
home heating oil, internet access services, services provided by plumbers, electricians and 
carpenters, landscaping, lawn care, snow removal, taxi services, tobacco products, nicotine 
replacement products, campground rentals, domestic air, rail and bus travel originating in Ontario, 
magazine subscriptions, home renovations, gasoline, diesel fuel, new homes valued at over $400,000 
(less $24,000 new housing rebate), real estate commissions, massage therapy, vitamins, golfing 
greens fees, gym and athletic membership fees, athletic lessons, tickets for live theatre with less than 
3200 seats, arena and hall rental fees, fitness trainer services, hair stylists and barbers, esthetician 
services, funeral and burial services, legal fees, hunting and fishing licences, architectural fees, 
accounting fees, investment management and administration fees.

The sales tax rate will change from 10% to 13% on hotel rooms.

The sales tax rate will change from 15% to 13% on alcoholic beverages served in licensed 
establishments, admission to professional sporting events and movie tickets.



Offsets

Families with net incomes below $160,000 will receive three non-taxable Ontario Sales Tax Transition 
Benefit payments totalling $1,000 by June 2011.  Single residents with net incomes below $80,000 
will receive three non-taxable payments totalling $300 over the same period.  Benefits will be reduced 
by 5% of the tax filer’s income above the stated levels.

Starting in 2010 an Ontario Sales Tax Credit of $260 will apply to single income tax filers with net 
income below $20,000 and family filers with net income below $25,000.  The credit will be reduced by 
4% of the filer’s income above the stated levels.

Starting in 2010 an Ontario Property Tax Credit equal to 20% of occupancy cost (rent or property 
taxes paid) capped at $250 for non-seniors and $625 for seniors, in both cases plus 10% of 
occupancy cost to a maximum of $900 for non-seniors and $1025 for seniors will be reduced by 2% 
of net income over $20,000 for single income tax filers and $25,000 for family filers.
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