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Your Charitable Giving Fund
Adding a New Dimension to Charitable Donations

Charitable giving is an important part of many individuals' contribution to society.  Most take the 
approach of donating small amounts each year or leaving a portion of their estate to a particular 
charity.  Now it is possible to accomplish these same goals with greater tax efficiency, flexibility and 
peace of mind.  While using a Charitable Giving Fund may not apply to everyone, there certainly are 
significant benefits available to many people in a variety of circumstances.

Why a Charitable Giving Fund

 Optimize the tax efficiency of your charitable giving intentions both now and via your will.
 Be able to donate large amounts while maintaining control over what charities benefit over 

time.
 Create a lasting and possibly growing charitable legacy that honours your memory, that of 

a loved one or facilitates a level of anonymous philanthropy not otherwise available.
 Establish a multi-generational tradition of philanthropy in your family.
 Consolidate your charitable giving for administrative simplicity.

How it Works

Through National Bank Financial, you can establish your own Charitable Giving Fund as an element 
of an existing Public Foundation.  Your fund can be named as you like, perhaps to create a personal 
philanthropic legacy or to honour a loved one.  A Charitable Giving Fund can be established with a 
minimum initial donation of $25,000.  Subsequent contributions, whether made by you or other 
interested parties is $250.  All donations are fully eligible for the charitable donation tax credit on the 
donor’s income tax return.  The money you donate to your Charitable Giving Fund is invested to 
produce revenue and growth.  Each year, Revenue Canada requires a portion of the fund (usually 3% 
to 5% of the fund) to be issued as grants to registered charities of your choice.  Larger amounts can 
be granted after the fund has been in existence for 10 years.  You are free to select one or more 
charities as ongoing beneficiaries with a minimum grant per charity of the lesser of $250 and the 
year’s minimum grant requirement.  You can change these beneficiaries at any time or can select 



different charities each year.  These grants can be made in the name of your fund or anonymously, if 
you prefer.  Income earned by your Charitable Giving Fund is not taxable and may lead to larger 
amounts being available for grants to your desired charities.  The administrative cost charged by the 
Public Foundation for providing bookkeeping, accounting, administration, filing the Fund’s tax return 
and disbursing grants is generally 1% per annum of the value of the fund, paid by the Fund.

Giving While Living

Charitable donations made in any year entitle the donor to claim federal and provincial charitable tax 
credits applicable against taxes otherwise payable.  For an Ontario resident the tax credit on 
donations over $250 in a given year is calculated as 40.16% of the amount donated.  You are limited 
to claiming donations equal to 75% of net income in any year.  Donations made in any year may be 
carried forward for up to five years.  Carrying donations forward would be useful if donations in one 
year were sufficiently large as to create more tax credits than could effectively be used in that year.  
The latter situation might come into play if one were establishing a Charitable Giving Fund with a 
large initial donation.  Having a pool of donation carry forwards can be a useful tool in managing one's 
income tax bill from year to year.

Although charitable donations are usually made with cash, donations to a Charitable Giving Fund can 
also be made with stocks, bonds, mutual funds and life insurance policies.  A very important benefit of 
donating securities is that any capital gain that would otherwise be reportable as a result of making 
the donation in kind is exempted from income tax.

If you have excess capital that you ultimately intend to donate to charity, doing so via a lump sum to a 
Charitable Giving Fund will not only result in the donation tax credit but will result in the future income 
earned on the donated assets to be fully sheltered from tax and ultimately allocated to one or more 
charities of your choice.

Estate Planning

Many people provide for large charitable donations in their will.  Donations of this sort are also eligible 
for the donation tax credits.  Donations made in one's final year of life and through a will can be 
claimed to the extent of 100% of net income in the year of death and retroactively to the preceding 
year.  However, this may not result in getting full use of the tax credits as they may exceed taxes the 
owing in these two years.   By establishing a Charitable Giving Fund and donating to it annually you 
can claim tax deductions each year.  This may increase the likelihood of getting the maximum tax 
benefit out of your generosity.  Additionally, the tax savings from making donations will leave more 
cash in your pocket now for other purposes or to increase the value of your estate.  You can also 
establish your Charitable Giving Fund through your will or, if you have already established one, name 
it as a beneficiary of your estate.

Using a Charitable Giving Fund as part of your estate planning gives you a lot of flexibility in how your 
generosity is implemented.  There is a tendency when writing a will to limit the number of charities 
listed as beneficiaries.  Over time people's intentions may evolve, but may not result in amendments 
to their wills.  Furthermore, over the years things can change within specific charities in terms of their 
objectives, policies and such donor concerns as portion of donations that go to fund raising and 
administration rather than their good works.  Having the ability to rethink the beneficiary of your 
generosity after making the donation can be an enormously reassuring thought for both you and your 
family.  

A Charitable Giving Fund creates a legacy of charitable giving that extends beyond your lifetime.  The 
flexibility you and the Successor you name to make the decisions about grants to charities allows for 
efficient distribution of money to multiple charities and to avoid regretting making a large one-time 
donation to a single charity.  While your will cannot be change if you become mentally impaired, the 



Successor you have named for your Charitable Giving Fund does have the ability to respond to 
changing circumstances as it relates to which charities will benefit from your Fund.

One of the non-financial benefits of establishing a Charitable Giving Fund is that by naming a 
Successor to handle the granting choices in the event of your incapacity or death, you have the 
opportunity to establish a multi-generational tradition of philanthropy in your family.

For More Information

The various tax and estate planning considerations make incorporating your charitable giving 
intentions into your overall financial plan important.  If you would like to discuss how a Charitable 
Giving Fund could fit into your financial plan, feel free to give me a call or send me an e-mail at 
Graham.Tench@nbf.ca.

The information contained herein was prepared by C. Graham Tench and Denis L’Heureux, Investment Advisors of National Bank Financial (NBF), an 
indirect wholly-owned subsidiary of National Bank of Canada.  The National Bank of Canada is a public company listed on the Toronto Stock Exchange 
(NA:TSX). The particulars contained herein come from sources believed to be reliable but are not guaranteed by us and may be incomplete.  The 
opinions expressed herein do not necessarily reflect those of NBF.  National Bank Financial is a member of the Canadian Investor 
Protection Fund.  Once a donation has been made, such monies cannot be repatriated.  For advice related to your individual tax 
situation, please consult your tax advisor.  Charitable Giving Funds are not suitable for all investors.  You should consult your investment 
advisor regarding the suitability of a Charitable Giving Fund to your unique circumstances.  This is not an offer to buy or sell securities.  
E. & O. E.


