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Upcoming Deadlines 
 

Tax-Loss Selling 
 

We are rapidly approaching the deadline for selling securities and recording losses that can be 
applied against capital gains already realized in 2014.  The deadline for selling an investment and 
realizing the loss in 2014 is December 24th.  However, it is not unusual to see prices of securities that 
have fallen a lot during the year slip further in December.  Therefore, it may be advisable to do any 
necessary tax-loss selling soon.  Net capital losses realized in any year can be “carried back” to 
reduce or eliminated taxes already paid on capital gains reported in any of the three preceding years.  
Those not required to offset prior years’ gains can be carried forward indefinitely.  You can choose 
the extent to which you apply such losses against gains recorded in future years to maximize tax 
savings. 
 
On the other hand, if you have an investment trading below your cost that should be replaced with 
something else but are not in urgent need of the capital loss this year, it might be wise to wait until 
January to sell.  The security in question will likely face less selling pressure from other investors in 
the new year.  January generally tends to be a positive month for the price of many investments.  
Given today's low interest rates, the opportunity cost of waiting until 2015 to realize the tax saving 
provided by taking a capital loss could potentially be more than offset by obtaining a higher price in 
January versus what could have been had in the late stages of 2014's tax-loss selling season. 
 
Tax Free Savings Accounts (TFSAs) 
 

Come January, all adult Canadian residents will have another $5,500 of TFSA Contribution room 
available to them.  Despite the plan's use of “savings account” in its name, longer-term investors 
should view a TFSA as an integral part of their investment portfolio.  Since a TFSA permanently 
shelters from tax all income generated within it, the most appropriate investments to hold in a TFSA 
are those that would otherwise create the most taxable income over time.  Depending on your 
investment objectives, this could be a growth-oriented stock or mutual fund or perhaps a higher 
yielding interest paying bond or income fund. 
 

 



 
If some or all of your investments in your TFSA do not meet these criteria, but would be appropriate in 
other parts of your overall investment portfolio, you should consider withdrawing them before 
December 31st.  The market value of any TFSA withdrawals made in 2014 is added to your TFSA 
contribution room for 2015.  Making such a withdrawal would position you to contribute other more 
TFSA-suitable investments to your TFSA first thing in the new year. 
 
If you are considering contributing existing investments to your TFSA in 2015 you will want to 
withdraw any cash balance in your TFSA by December 31st.  Doing so will allow you to add the 
amount of the cash withdrawal to your 2015 contribution, thus ensuring that your TFSA will be fully 
invested in productive investments to start the new year.  Contributing securities to a TFSA (or 
RRSP) results in a deemed disposition for tax purposes.  Capital gains created in this manner are 
taxable but capital losses generated this way are not tax deductible. 
 
 
Donations 
 

The deadline for making donations claimable on your 2014 tax return is December 31st.  Donations 
made by both spouses can be combined and claimed in their entirety by either spouse.  This is 
beneficial since the first $200 of donations attracts only a 20.05% tax credit while the portion over 
$200 earns a tax credit at the rate of 40.16% (for Ontario taxpayers).  Unclaimed donations may be 
carried forward for use in any of the following five tax years.  If you have only a small amount of 
donations in a particular year, it may be worth not claiming them that year and carrying them forward 
to claim in a year when they would bring your donation total to well over $200. 
 
 
Registered Educational Savings Plans (RESPs) 
 

The deadline for making 2014 contributions is December 31st.  The maximum amount than can be 
contributed in respect of any year for purposes of collecting the 20% Canada Education Savings 
Grant is $2,500.  If you have not taken advantage of this each year of the child-beneficiary's life, you 
are allowed to catch up by as much as doubling the annual limit and collecting double the grants. 
 
If you are fully up to date on your RESP contributions, then you can look forward to January providing 
a fresh opportunity to collect $500 of grant money from the government with a $2,500 RESP 
contribution.  Remember that for suitably established RESPs, the year the child-beneficiary turns 17 
is the last year to collect grant money. 
 
 
Registered Retirement Savings Plans (RRSPs) 
 

The deadline for making RRSP contributions for 2014 is Monday, March 2nd, 2015.  Your available 
RRSP contribution room is indicated on the Income Tax Assessment Notice Canada Revenue 
Agency (CRA) sent to you regarding your 2013 income tax return.   
 
The sooner you invest, the more tax-deferred compounding your RRSP gets to do.  For those looking 
to take advantage of this, Friday, January 2nd, 2015 is the first day for making RRSP contributions for 
2015.  While you are about six months away from getting the official word from CRA as to your 2015 
RRSP contribution limit, you can certainly get a good head start knowing that the amount added to 
your contribution room for 2015 will be equal to 18% of your 2014 earned income (to a maximum of 
$24,930). 
 
 
 



 
Registered Retirement Income Funds (RRIFs) 
 

For those who have a RRIF, the annual minimum withdrawal must be made by December 31st.  This 
can be taken either in cash or by withdrawing securities from the RRIF and transferring them to a 
non-registered investment account.  Since the withdrawal is fully taxable, consideration should be 
given to having some tax withheld from the withdrawal.  Doing so will reduce or eliminate the 
necessity to “pre-pay” income taxes via instalment payments in March, June, September and 
December each year.  We would be happy to discuss how this approach may benefit you. 
 
If you turned 71 this year you will need to turn your Registered Retirement Savings Plan into a RRIF 
by December 31st, but you will not need to withdraw any money until next year.  This is primarily a 
paperwork exercise that does not require making any changes to your RRSP's investment holdings.  
Given that you will be facing the requirement to make withdrawals annually starting in 2015, this is a 
good time to review how your portfolio is positioned to deal with the upcoming withdrawal 
requirements. 
 
 
It is crucial that you confer with your tax adviser, who can review your personal situation and give you 
advice about taxation strategies that best fit your circumstances. 
 
If you have any questions or wish to discuss any of these matters, give us a call or e-mail us at 
Graham.Tench@nbc.ca or Denis.L'Heureux@nbc.ca. 
 
For more information on these and other wealth management topics, please visit our website, 
TLFWealthManagement.com. 
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